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)BUDGET RESOLUTION
(2015)
The Board of Directors of Lorson Ranch Metropolitan District No. 2, County of El Paso, Colorado (the "District") held a special meeting at 212 N. Wahsatch Avenue, Suite 301, Colorado Springs, Colorado, on Thursday, December 4, 2014, at the hour of 9:00 A.M.
The following members of the Board of Directors (the "Board") were present:
David Cocolin S. Alan Vancil James Howery
Prior to the meeting, each of the directors was notified of the date, time and place of the budget meeting and the purpose for which it was called and a notice of the meeting was posted or published in accordance with §29-1-106, C.R.S.

NOTICE AS TO PROPOSED 2015 BUDGET

THE EL PASO COUNTY ADVERTISER AND NEWS, FOUNTAIN, COLORADO 80617
STATE OF COLORADO
SS,
COUNTY OF EL PASO
I, Karen M. Johnson, do solemnly swear that I am General Manager of the El Paso County Advertiser and News, that the same is a weekly newspaper printed, in whole or in part, and published in the County of El Paso, state of Colorado, and has a general circulation therein; that said newspaper has been published continuously and uninterruptedly in said county of El Paso for a period of more than 52 weeks next prior to the first publication of the annexed notice and that said newspaper is a weekly newspaper duly qualified for publishing legal notices and advertisements within the meaning of the laws of the State of Colorado.
That copies of each number of said paper in which said notice and list were published were delivered by carriers or transmitted by mail to each of the subscribers of said paper for a period of 1 consecutive insertions, once each week, and on the same day of each week; and that first publication of said notice was in the issue of said newspaper dated  Nov. 26  , A.D. 2014  and that the last publication of said notice was in the issue of said newspaper dated  Nov. 26  ,A.D. 2014.
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Subscribed and sworn to before me, a notary public in and for the County of El Paso, State of Colorado, this

 (
260 
 day of 
 Nov. 
 A.D. 
 2014
,
) (
0
,
U.a/Itke	
tide
) (
Marianne McBride 
Notary Public
MARIANNE MCBRIDE

NOTARY PUBLIC
STATE OF COLORADO
NOTARY ID 20084034113
MY COMMISSION EXPIRES SEPTEMBER 30, 2016
)[image: ]NOTICE AS TO PROPOSED 2015 BUDGETS'	.
AND	1
NOTICE AS TO AMENDED 2014 BUDGETS
NOTICE IS HEREBY GIVEN that proposed budgets have been submitted to the LORSON RANCH METROPOLITAN DISTRICT NOS. 1-7 (collectively the "Districts") for the year of 2015. A copy of each of the *posed budgets is on file in the offlbe of The Landhuis Company, 212 N. Wahsatch Ave, Suite 301, Colorado Springs, Colorado, where the same are open for public inspection. •
NOTICE IS FURTHER GIVEN that amendments to the 2014 budgets have been submitted to the Distrias. A copy of each of the proposed amended budgets is oh file in the office of The Lanehuis,:cornpany,, 212 N...WatisatchrAve, Suite 601, Colorado *Springs, Colorado, where the same are open for public inspection.
Such proposed budgets and amended budgets will, bp considered at a special meeting of, thfi,Diarists to be held at 212 N. WahsatchlAVenue, SUite•301, Colorado Springs, ColcindO7, on Dogni*ti, 2014' it 9:00 A.M. . Any Interested elector of the., Minas may ,jeSpeSt the proposed budgets and athandadbudgets and file or register any objections at tiniOncir to final edopikin brthebUdgets and amended budgets. • 7
BY ORDER OF THE BOARDS OF DIRECTORS •  CORSON RANCH METROPOLITAN DISTRICT NOS. 1-7 •
· -
PUBLISHED IN: El Paso County News and Adilertiser PUBLISHED ON: November 26, 2014

Thereupon, a motion was duly made to approve the following Resolution:
RESOLUTION 
A RESOLUTION SUMMARIZING EXPENDITURES AND REVENUES FOR EACH FUND AND ADOPTING A BUDGET AND APPROPRIATING SUMS OF MONEY TO EACH FUND IN THE AMOUNTS AND FOR THE PURPOSES SET FORTH HEREIN FOR THE DISTRICT FOR THE CALENDAR YEAR BEGINNING ON THE FIRST DAY OF JANUARY 2015 AND ENDING ON THE LAST DAY OF DECEMBER 2015.
WHEREAS, the Board has authorized its treasurer, accountant and/or legal counsel to prepare and submit a proposed budget to the Board in accordance with Colorado law; and
WHEREAS, the proposed budget has been submitted to the Board for its review and consideration; and
WHEREAS, upon due and proper notice, provided in accordance with Colorado law, said proposed budget was open for inspection by the public at a designated place, a public hearing was held on December 4, 2014, and interested electors were given the opportunity to file or register any objections to said proposed budget; and
WHEREAS, the budget being adopted by the Board has been prepared based on the best information available to the Board regarding the effects of § 29-1-101, et seq., C.R.S., as applicable, and Article X, § 20 of the Colorado Constitution.
NOW, THEREFORE, BE IT RESOLVED BY THE BOARD AS FOLLOWS:
Section 1.	Summary of 2015 Revenues and 2015 Expenditures. The estimated
revenues and expenditures for each fund for fiscal year 2015, as more specifically set forth in the budget attached hereto, are accepted and approved.
Section 2.	Adoption of Budget. The budget as submitted, amended, attached hereto
and incorporated herein is approved and adopted as the budget of the District for fiscal year 2015. In the event of recertification of values by the County Assessor's Office after the date of adoption hereof, staff is hereby directed to modify and/or adjust the budget and certification to

reflect the recertification without the need for additional Board authorization. Any such modification to the budget or certification as contemplated by this Section 2 shall be deemed ratified by the Board.
Section 3.	Levy for General Operating Expenses. For the purpose of meeting all
general operating expenses of the District during the 2015 budget year, there is hereby levied a tax of ten (10.000) mills upon each dollar of the total valuation of assessment of all taxable property within the District.
Section 4.	Levy for Debt Service Obligations. For the purposes of meeting all debt
service obligations of the District during the 2015 budget year, there is hereby levied a tax of zero (0.000) mills upon each dollar of the total valuation of assessment of all taxable property within the District.
Section 5.	Levy for Contractual Obligation Expenses. For the purposes of meeting
all contractual obligations of the District during the 2015 budget year, there is hereby levied a tax of fifty (50.000) mills upon each dollar of the total valuation of assessment of all taxable property within the District.
Section 6.	Levy for FMIC Expenses. For the purposes of meeting all FMIC
obligations of the District during the 2015 budget year, there is hereby levied a tax of ten (10.000) mills upon each dollar of the total valuation of assessment of all taxable property within the District.
Section 7.	Certification to County Commissioners. The Board directs its legal
counsel, manager, accountant or other designee to certify to the Board of County Commissioners of El Paso County, Colorado the mill levies for the District as set forth herein. Such certification shall be in compliance with the requirements of Colorado law.

Section 8.	Appropriations. The amounts set forth as expenditures and balances
remaining, as specifically allocated in the budget attached hereto and incorporated herein, are hereby appropriated for the purposes thereof and no other.
Section 9.	Filing of Budget and Budget Message. The Board hereby directs its legal
counsel, manager or other designee to file a certified copy of the adopted budget and budget message with the Division of Local Government by January 30 of the ensuing year.
Section 10.	Budget Certification. The budget shall be certified by a member of the
District, or a person appointed by the District, and made a part of the public records of the District.
The foregoing Resolution was seconded and approved by the Board.
[Remainder of page intentionally left blank].
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RESOLUTION APPROVED AND ADOP I	THIS 4TH DAY OF DECEMBER 2014.
LORSON RANCH METROPOLITAN DISTRICT NO.2
gewe acrea-Cce,.
Officer of District
AI
[image: ]
APPROVED AS TO FORM:
[image: ][image: ] (
WHITE BEAR ANKELE TANAKA & WALD N
) (
Attorneys at Law
) (
mi
neral Counsel to the District
)STATE OF COLORADO
COUNTY OF EL PASO
LORSON RANCH METROPOLITAN DISTRICT NO.2
I hereby certify that the foregoing resolution constitutes a true and correct copy of the record of proceedings of the Board adopted at a District meeting held on December 4, 2014, at 212 N. Wahsatch Avenue, Suite 301, Colorado Springs, Colorado, as recorded in the official record of the proceedings of the District.
IN WITNESS WHEREOF, I have hereunto subscribed my name this 4th day of December, 2014.
[image: ]

EXHIBIT A

BUDGET DOCUMENT

BUDGET MESSAGE

 (
4
)Lorson Ranch Metropolitan District 2
El Paso County, CO

2015 Budget Narrative
REVENUES
1. Property Taxes are based on the assessed value of property within the District as established by El Paso County. Mill levies are budgeted for Contractual Obligations at 50 mills, Operations and Maintenance at 10 mills and the FMIC judgment repayment at 10 mills, which is the maximum allowed by State Statute.
2. Specific ownership taxes are budgeted at 10% of property taxes collected. These taxes are set by the state and collected by the county treasurer primarily on vehicle licensing within the county as a whole. They are allocated by the county treasurer to all taxing entities within the county.
EXPENDITURES — Operating and Maintenance
1. County property tax collection fee is based on 1.5% of the property tax received.
2. Net tax revenues are paid as Intergovernmental Expenses to the appropriate Funds in Lorson Ranch Metropolitan District # 1.
3. TABOR requires local governments to establish Emergency Reserves. These reserves must be at least 3% of fiscal year revenues. Since substantially all funds received by the District are transferred to Lorson Ranch Metropolitan District #1, which pays for all of the Districts' operations and maintenance costs, an emergency reserve is not reflected in the District's Budget.
ADDITIONAL INFORMATION
1. The basis of accounting for the District is the Modified Accrual Basis.
2. There are no operating or capital lease obligations of the District.
3. The District is authorized to issue General Obligation Debt in an amount not to exceed $80,000,000. The limit for all Lorson Districts is $300,000,000. A mill levy cap of 50 mills applies to the District in connection with the General Obligation Debt.

	Lorson Ranch Metropolitan District No. 2
	
	
	
	
	
	

	Budget
	
	
	
	
	
	

	Year Ended 12/31/2015
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	2014
	
	2014
	
	2015

	
	
	Budget
	
	Total
	
	Budget

	GENERAL FUND
	
	
	
	Estimated
	
	

	
	
	
	
	
	
	

	BEGINNING FUND BALANCE
	$
	-
	$
	-
	$
	-

	
	
	
	
	
	
	

	REVENUES
	
	
	
	
	
	

	Property Tax - Operations - 10 mills
	
	95,671
	
	95,671
	
	133,192

	Property Tax - Fire Protection - 3 mills
	
	28,700
	
	28,700
	
	-

	Property Tax - FMIC -10 mills
	
	95,671
	
	95,671
	
	133,192

	Total Property Taxes
	
	220,042
	
	220,042
	
	266,384

	
	
	
	
	
	
	

	Specific ownership tax - Operations
	
	22,004
	
	22,004
	
	26,638

	Total Specific Ownership Taxes
	
	22,004
	
	22,004
	
	26,638

	Total Revenues
	
	242,046
	
	242,046
	
	293,022

	
	
	
	
	
	
	

	EXPENDITURES
	
	
	
	
	
	

	County property tax collection fee - Operations
	
	1,435
	
	1,435
	
	1,998

	County property tax collection fee - Fire Protection
	
	431
	
	431
	
	-

	County property tax collection fee - FMIC
	
	1,435
	
	1,435
	
	1,998

	Total
	
	3,301
	
	3,301
	
	3,996

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Intergovernment Expense District # 1 - Operations
	
	116,240
	
	116,240
	
	157,832

	Intergovernment Expense District # 1 - Fire Protection
	
	28,269
	
	28,269
	
	-

	Intergovernment Expense District # 1 - FMIC
	
	94,236
	
	94,236
	
	131,194

	Total Intergovernment Expense District # 1
	
	238,745
	
	238,745
	
	289,026

	
	
	
	
	
	
	

	Total Expenditures
	
	242,046
	
	242,046
	
	293,022

	
	
	
	
	
	
	

	Excess of Revenues over Expenditures
	
	-
	
	-
	
	-

	
	
	
	
	
	
	

	ENDING FUND BALANCE
	$
	-
	$
	-
	$
	-

	
	
	
	
	
	
	

	
	
	
	
	
	
	




	Lorson Ranch Metropolitan District No. 2
	
	
	
	
	
	

	Budget
	
	
	
	
	
	

	Year Ended 12/31/2015
	
	
	
	
	
	

	
	
	
	
	
	
	

	
	
	2014
	
	2014
	
	2015

	
	
	Budget
	
	Total
	
	Budget

	DEBT SERVICE FUND
	
	
	
	Estimated
	
	

	
	
	
	
	
	
	

	BEGINNING FUND BALANCE
	$
	-
	$
	-
	$
	-

	
	
	
	
	
	
	

	REVENUES
	
	
	
	
	
	

	Property Tax - Contractual Obligations - 50 mills
	
	478,353
	
	478,353
	
	665,961

	Specific ownership tax
	
	47,835
	
	47,835
	
	66,596

	Total Revenues
	
	526,188
	
	526,188
	
	732,557

	
	
	
	
	
	
	

	EXPENDITURES
	
	
	
	
	
	

	County property tax collection fee
	
	7,175
	
	7,175
	
	9,989

	Total
	
	7,175
	
	7,175
	
	9,989

	
	
	
	
	
	
	

	Intergovernment Expense District # 1
	
	519,013
	
	519,013
	
	722,568

	Total Intergovernment Expense District # 1
	
	519,013
	
	519,013
	
	722,568

	
	
	
	
	
	
	

	
	
	
	
	
	
	

	Total Expenditures
	
	526,188
	
	526,188
	
	732,557

	
	
	
	
	
	
	

	Excess of Revenues over Expenditures
	
	-
	
	-
	
	0

	
	
	
	
	
	
	

	ENDING FUND BALANCE
	$
	-
	$
	-
	$
	0
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